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Wholesale vs. Retall Market @

A Wholesale energy markets are regulated at the national level by the Federal Energy
Regulatory Commission; energy is considered wholesale when it is possible it might
be sold again before reaching the end customer.

A Wholesale energy markets allow for energy to be purchased and sold by a variety of
market participants, including utilities, retail energy providers, municipal utilities,
public utility districts, rural cooperatives, and energy marketers.

A Wholesale market participants often purchase and sell energy from supply resources
(e.g., generation plants owned by independent power producers or utilities), allowing
them to leverage economies of scale and pass reduced costs on to retail end-use
customers.

A Retail energy markets are regulated by the state in which the retail sale occurs, and
consist of retail providers selling energy to industrial, commercial and residential end
users.

A The Energy Choice Initiative appears to contemplate a liquid and reliable wholesale
market which ultimately feeds into a competitive retail market.



What wholesale market structure facilitates

the objectives of the Energy Choice Initiative?

Objectives of the Energy Choice Initiative Constitutional Amendment;
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Existing wholesale market conditions in Nevada to consider:

A Nevada is not currently part of a power pool or centralized market for wholesale
energy sales (excepting imbalance energy, covered later in presentation)

A Nevada total load is considerably smaller than the total loads of existing centralized
markets

A Only one major transmission owner-operator in Nevada
A Nevada transmission system is currently sized to serve customers in Nevada

ASupply, transmission, and distribution
customers and unique load profile



Energy Supply to Customers: Today @

NV Energy currently serves the
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its own energy portfolio.
Rural cooperatives, municipal power, ;

public utilities, and retaihccess are
served by other providers.
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Energy Supply to Customers: Tomorrow @

More retail providers will be serving
smaller fractions of the total retalil
load in Nevada. They could procure
from multiple sources, including
both generation capacity thegwn
and supply procured through the
wholesale market.



