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Disclaimer

Information provided during this presentation may contain statements relating to current expectations, estimates, forecasts and projections about future
events that are forward-looking statements as defined in the Private Securities Litigation Reform Act of 1995.

These forward-looking statements generally relate to the company’s plans, objectives and expectations for future operations, and are based on
management’s current estimates and projections of future results or trends. Actual future results may differ materially from those projected as a result
of certain risks and uncertainties.

For a discussion of such risks and uncertainties, please see risk factors as described in the Annual Report on Form 10-K filed with the securities and
exchange commission on February 26, 2016.

In addition, during this presentation, statements may be made that include a financial measure defined as non-GAAP financial measures by the
Securities and Exchange Commission, such as EBITDA and adjusted EBITDA. These measures may be different from non-GAAP financial measures
used by other companies. The presentation of this financial information is not intended to be considered in isolation or as a substitute for the financial
information prepared and presented in accordance with GAAP.

Management of Ormat Technologies believes that EBITDA and adjusted EBITDA may provide meaningful supplemental information regarding liquidity
measurement that both management and investors benefit from referring to this non-GAAP financial measures in assessing Ormat Technologies’
liquidity, and when planning and forecasting future periods. This non-GAAP financial measures may also facilitate management’s internal comparison
to the company’s historical liquidity.

EBITDA and Adjusted EBITDA are not a measurement of financial performance or liquidity under accounting principles generally accepted in the United
States of America and should not be considered as an alternative to cash flow from operating activities or as a measure of liquidity or an alternative to
net earnings as indicators of our operating performance or any other measures of performance derived in accordance with accounting principles
generally accepted in the United States of America. EBITDA and Adjusted EBITDA are presented because we believe they are frequently used by
securities analysts, investors and other interested parties in the evaluation of a company’s ability to service and/or incur debt. However, other
companies in our industry may calculate EBITDA and Adjusted EBITDA differently than we do.

Copyright © 2016 Ormat Technologies, Inc. All Rights Reserved. This document contains information proprietary to Ormat Technologies, Inc.
Reproduction in any form without prior written permission is strictly prohibited




Benefits of Renewable Energy

« Green — Reduces or eliminates fossil fuel generation
« Reduces emissions, global warming, etc..
* Nevada is on track to be >80% dependent on natural gas

How is it valued?
« State mandated Renewable Portfolio Standards (RPS)
* Federal Clean Power Plan




Benefits of Renewable Energy

* Environmental Protection - land use

 Renewables don't require fuel infrastructure — can be built
basically anywhere

 BUT — must be environmentally conscious

« Land use efficiency, MWh vs. acres disturbed
 Varies per renewable technology

How is it valued?
* No specific value applied




Benefits of Renewable Energy

* Less centralized Generation - Generation throughout the
grid system

 Inherently more distributed than fossil fuels
« Smaller power plants in more locations

 Builds stability and reliability throughout a grid system
« With reliable generation (ancillary services)
» A balanced portfolio is crucial for reliability

« Generation that better matches load growth/need

How is it valued?
* No specific value applied




Renewable Energy in Nevada

“GNVEnergy Generating Resources

Gy Aiwl A Sesiis O Esoabbooy
e s e pesh capacy]

& Chk Lench Generaing Saon: Norhof Las Vg« 1. 162 MY
i Clrk ooatain [omburtiosTrbins« ks« FAZMW

A Edvan, Clk Gesectng Suin  LisVeus 1, KLIW Y
2 For CeachllCemeratng Yo Yeingioa . 236 MW Sant |/
dh Fonk A Tacy Generating Seation Sparks 753 MM .
{5 ooy ey ko ot SV

i Bary e et Sation - North of L Vs S28 MW
£ L Vo Genevating Seation - Marth Lot Begee « 172 MW
£ Mo Ganwration Seation - Ariona » 255 MW (NVE s 11.3%: 50 puscnor]
£ el Soke ey B Wit i g+ 15 MW

2 Ve Gnerating St Wl -261 AW ke P s S of 122 Y )
£ i Casne Ganenting ation Mg 57 MW bt

& Stk enerating Stafo Bt ofLav Vg 390 MW (5. M B Jothoity s 2% of S0 M k]
A S Pk Geaeating St - L Vegas - Z10 MW

& Waler N, Higgirs Genarsting Sttion - Ssteing - S0 MW

e o P, WY

L LAER

NV Energy’s Renewable Energy Sources




Benefits of Renewable Energy

 Nevada Resources — home grown
» Local resources for local consumption

» Local resources for export
* Nevada gets ALL the economic benefit, other states pay for it

 BUT - these projects pay wheeling fees to export energy, reducing
competitiveness

* The same fee applies to out of state resources traveling to CA
* No natural gas or coal is produced in Nevada

How is it valued?
* No specific value applied




Benefits of Renewable Energy

* Pricing stability — absence of fuel volatility

« Today — fuel costs are passed on to the ratepayer, therefore
assuming this risk (without any influence or control)

« Renewables have no fuel cost

* Renewables can offer fixed pricing, no volatility
» Ratepayers benefit the most from fixed and stable energy pricing

« Existing renewable facilities that re-contract (NV geothermal)
can offer discounted power — don’t need significant work

How is it valued?
« ONLY when fuel energy rates are higher
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Benefits of Renewable Energy

* Load Following — ability to match load profile

 Abalanced portfolio of technologies Is imperative to meet load
profile

« E3, Low Carbon Grid Study (CA) as examples

* QOver reliance on one technology is not a solution —it's a
problem

- California has acquired too much intermittent power, and serious
Issues have arisen

 Intermittent sources (solar & wind) must be backed with on-
demand sources (integration costs)

 Renewables are providing on-demand services today
(geothermal)

How is it valued?
* (see next slide)




Benefits of Renewable Energy

How is it valued?

* No specific value applied

« CA's planning process (CPUC) is determining integration
costs for intermittent resources

 PUCN docket #16-07001
« Ancillary services are not currently quantified




Benefits of Renewables

« Green economic benefits — directly into the state
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« Constructions costs/capital investment
« Construction jobs

N

* Long term jobs/salaries

* Purchases — goods, services (includes sales &
use taxes)

* Property taxes
* Federal rents & royalties reinvested into the state
« Other state taxes

How is it valued?

* (see next slide)
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Long Term




Benefits of Renewables

Short Term - How is it valued?
* GOE’s tax abatement program

Long Term - How is it valued?
* No specific value applied in resource selection
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Economic Benefits — Long Term
What are they worth?

Direct costs retained in Nevada for a typical 30 MW project
« Based on Whalstrom & Associates report, 2011

Operations (Purchases & employment)
« Labor & contractor costs - $3.6M
« Materials & Equipment — $1.4M
* Royalties - $0.2M
« Total - >$5M annually — 29 new jobs

USGS estimates ~900MW of proven geothermal in Nevada
« $150M in annual investment — 870 long term jobs

There is no valued applied in resource selection for this
benefit
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Economic Benefits — Long Term
What are they doing today?

* Direct costs retained in Nevada by Ormat in 2015
« 243 MW in operation

* Operations (Purchases & employment) T
Labor & contractor costs - $20M
Materials & Equipment — $49M

Royalties - $1.5M
Property taxes & NPMT - $4M o] .
Total - $74M+ annually — 240 jobs

* Representative of the geothermal industry
* These benefits will INCREASE with more projects

14




Economic Benefits — Renewables bring more!

 Renewables bring more benefits than fossil fuels

« Jobs - compared to natural gas
* Geothermal - 20 times more jobs/MW
« Solar PV - 10 times more jobs/MW

Table 1: Comparative Job Creation

Power Source  Construction Employment Q0&M Employment Total Employment for 500
[jobs/MW) (jobs/MW) MW Capacity (person-years)

Geothermal 4.0 1.7 27,050

Matural Gas 1.0 0.1 2,460

Source: U5 [:I-IZIEhl

15




How do we go forward?

« Policy has to drive an increase in renewable energy
 Utility and PUC must be GUIDED in decisions
« Economic benefits HAVE NOT been a major decisive factor

e Economic benefits MUST have a direct influence on
resource selection

« Quantification of other factors that are not currently part of
the rate evaluation
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How do we go forward?

« Establish an evaluation study (led by the Energy Office
or 3" party) based on actual data (from real projects)

 Direct PUC to evaluate the value of intermittent, firm, and
flexible renewables

 Determine true economic benefits of renewable
technologies

* Provide clear direction (for the utility and the PUC) of
preference of native Nevada renewable resources

« Through a diversified portfolio to meet load profile demands and
maximize the benefit to Nevada
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Desert Peak Il
13.7 MW, Online in 2006

Galena |, Steamboat Complex
16 MW, Online in 2006

Galena I, Steamboat Complex
7 MW, Online in 2007

Galena lll, Steamboat Complex
15 MW, Online in 2008

Don A. Campbell Phase 2 Power Plant
19 MW, Online in 2015
Expansion of Phase |

Nevada's RPS — A Growth Engine

A Decade of Geothermal Development for Nevada

HUMBOLDT

Jersey Valley Geothermal Power Plant
12 MW, 2 plants total, Online 2010

Tuscarora Geothermal Power Plant
18 MW, Online in 2011
Developed in Category 1 sage grouse habitat

McGinness Hills Geothermal Power Plant
38 MW, Online in 2012
Developed in Category 1 sage grouse habitat

Don A. Campbell Geothermal Power Plant
19 MW, Online in 2013
First renewable energy provider to produce power in
Nevada and sell the California using NV Energy’s One
Nevada Transmission Line

McGinness Hills 1| Geothermal Power Plant
34 MW, Online 2015
Expansion of McGinness Hills |
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